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February 22, 2007
- Vig 'Eléét}'t}tiié Filing

i Maﬂene: H. Dortch Secretary
' Federal Corpmunications Commission
- Office, of the Secretary
L 445128 Stieet, SW, Room TW-A325
- Washmgton DC 20554

R Servxce Rules for the 698-746, 747«762 and 777-792 MHZ Bands
R (W'l Docket No. 06-150) - Ex Parte Comments ‘

Dear MS Dorf;ch

o Dumont Telephone Company i is & small busmess and rural telephone camer that .
o prcmdes setvice in the State of lowa. Our company has been in business since. 1902, and '
L we have.q demonstrated comumitment to the rural eommunities in our service area, We
. aré aware that the FCC is in the process of deciding on rules to auction both Upper and
" Liower Band 700 MHz spectrum, in the timetable mandated by Congress. We are wrifing
, this letter to urge prompt Commission adoptmn of CMA license sizes in both the Uppe: '_ SN
© . apd Lower 700 MHz Bands, as proposed in the Balanced Consensus Plan and related -
_ comments fiied by the Blooston Rural Carriers in the above-captioned proceedmg '

_ Asa ru:ral carrier, we are among the entities that Congress sought 10 help when it a0l
' mandat»ed in Section 309G) of the Communications Act that the FCC promote economic. - . -
opportumty and competition and disseminate licenses among a wide variety of apphcants, T
: _1nc1udmg small businesses aod nual telephone companies.  The use of CMA licensing .. -~
'+ has proven to be one of the most effective ways to ensure broad participation in spectrum -
. auctions, as demounstrated by AWS Auction No. 66. CMA licenses can be aggregated by
o bidders who wish to provide service over larger areas, and they allow compagies to -+
- acquire spectfum efﬁcxenﬂy limited ta areas whexe they intend to provide servwe: or .
o -whcre additions) capacity is needed.

L ?rowdmg for multiple CMA chanoel blocks makes. especially good sense m the _ s
.700 MHz bands This spectrum is well suited for rural applications, since it lias bettar
.. propagation (including a greater ability to carry over the hotizon and ‘chmugh foliage) - )
. than.cellular, PCS and AWS spectrum. This superior propagation can redce the, number L
s of trahsmitters and related infrastructure needed to accomphsh a rural build ont, which
L .can siake: or hrealc the business case for a wireless service in spar scly populated ﬁreas '
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”I“he Bureau can: ﬁthher promote the Commission’s pohcy goals by usmg the AR e

: g 'faliovnng proc:edures and demgn proposals fm its 700 MHz auctmns

:‘ ’I‘he C}ommissmn Should Not Unduly Acwlemte its Sche&ﬁle for 700 MHz Aﬂcﬂﬂ%

Wﬂ urge the FCC pot to unduly accelérate its schedule for the 700 MHZ auctions ~. PRV

. ?dtentlal bidders (and financial markets) need to:have at least six months from the dite

.  “without this'six month cushion will utmecessanly shorten the pre-auction schedule and

o wﬂl likely prcvmt many small companies from being able ta bid. : .
s ‘__Package Bxdding Should Not Be Availsble

o We believe that the remalmng 700 MHz band licenses should be made available
- for blddmg using simultaneous multiple-round auction format, but package bidding .

‘ . should not be available for any CMA licenses. Package bidding would uiduly ‘
o wmphcate the bidding for small dnd rural carriers and it would defeat all.of the benefits
. tq be gained through the use¢ of CMA licensing. Package bidding would also undidy -

favor farge bidders and publicly traded companies at the expense of smaller bidders, and

A itwouldbe a significant dlsmcemwe 0 our company s partzczpanon in 700 MHZ Band

aucﬁons
- 3 F““ Bidder/md Infox‘matmn Should Be Avaﬂable to Auction Partmipants a
Tlie Commxss;on should not pmpose “limited information” procediires for the 700

. 'MHz auctions. Whilé there is academic debate as to whether blind bidding might -
incredse. the-competitiveness of an auction, these procedures would almost certawly

o disfavor small businesses and rural telephone companies; and tip the balance in favor of
- lavger bidders: Any speculative benefits to be gained from making less information ..

. available to bidders will be Vaatly outweighed by bidder confusion and uncertamty Wlth

. the nesy procedures. Small catriers will have greater comfort with the 700 MHz auction
" rules, and they will bid with more confidence, if they know who they are blddmg agamst

a8 well as their b1ddmg ehgzbihty

63

o firial suction rules have been issued until the short-form application deadline in order to e
" raise adequate funds and finalize their business plans. Scheduling the 700 MHz auctions ' .-
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R In concluswn, the Commissioh. got it right with last year’s. AWS aucuon It cioea
L »_‘;’IlDt make any sense to tinker with 2 successful formula. Small businesses and rural -

o te}ephene companies can and will participate in the 700 MHz Band auctions (a8 ﬂley did

Co U i the AWS auction); provided that CMA licensing areas are available; the auction rules

" ;- areevenhanded, and so long as there is-sufficient time (¢, at least six, monthis) from. %he

s dati thie 700, Mﬂz Band plan and auctmn rules are adopted until the filing. deadlme fm w0

__:u‘.‘short-fom apphcatmns _ : . R -: R

Rﬁspectﬁlﬁy submitted
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Roger Kregel
General Manager




